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Ecuador top bank sees deposits down with default

Tue May 5, 2009 5:18pm EDT

By Alonso Soto
QUITO (Reuters) - Ecuadorian banks will see their deposit levels fall further if the government fails to resolve a debt default that has severally limited financing, the head of the country's largest private bank said on Tuesday.

Pichincha bank CEO Fernando Pozo, who spoke at the Reuters Latin American Investment Summit in Quito, said the country has failed so far to inject liquidity into the economy to help private banks facing a sharp drop in deposit levels.

"Bottom line the default has limited international financing for us," Pozo said. "The government needs to get financing from any source to inject resources in the economy and help the banks."

Pozo, who is also the head of the country's private banks association, said his bank has seen deposits fall 5 percent in the first quarter of the year compared to 10 percent growth in the same period last year.

He added the government should strive to "properly" fix the debt default and seek financing from any lender even those that Ecuador has previously criticized like the International Monetary Fund and World Bank.

Ecuadorian President Rafael Correa, a leftist former economy minister, defaulted on $3.2 billion in foreign debt last year over charges those credit were "illegally" issued by past administrations.

Pichincha's sees net profits this year to be similar to those in 2007, below $60 million, Pozo said.

(Reporting by Alonso Soto; editing by Gunna Dickson)
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